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CDRPGRATE oapital consumpiion om the depreciation claimed by eorpo- in these laws and regulations since 1940,
aHowances in the national income and rations under Federal tax laws and it has hecome increasingly diffievlt to
produet accounts are based primarily Tegulotions. Because of the many changes analyze not only the depreciation data
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but alss the profits figures shewn in
the neeounta. For soma types of amol-
yoos, it is desirabla to use mmstend
figurez bassd on depreciation methods
pnd serviee lives that ave consistent
over tima.

The waluation of depraciation poses
another problam whose sclution requires
depreciation estimntes thet differ from
thoze published. Depreciation in the
national nscounts iz valued in terms of
the historical cost of nesais and thus
reflects o mixture of the prices of the
various years in which the investments
wors made. For this reasem, neither
corporate deprecintion nor corpoenie

SURVEY OF CUBRENT BUSINESS

profits are comparable ovar time, nor
are they comparable with other com-
ponents of the accounts for any given
Four. :

Aliernative mensures of corporate de-
praciation for the years 102086 based
on verious gssumptlons a2 Lo sebvice
lives, deprecistion pattarns, and bases
of vpluntion wers piven in an article by
Allpn H. Young, ‘“Alternative Esti-
mote: of Corporats Depresiation and
Profitz; Parta I and IT,” Sunver or
Currext Bosivmss, April and May
1968. Those alternative measures were
substituted for copital econsumption
allowances in the pational ascounts to
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derive alternative estimates of corpo-
rate profits. The alternatives wore
compared with published profits, and,
for each, the ratios of profits to gross
corporate product and bo incotme origin-
nting in corporations were comparad
for the period 1920-66 (tables 4, 5, and
6 of tha May 1988 Surveyr articls).
Tha tables pressntod hers cxtend these
comparizons threugh 1970 for several
of the alternative mensures of corparute
depreciation based om ravised and
updnied datn. The numbering of the
tobles and lines is kayed to the May
1968 Sunvey article.
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